
Previous: 8,154.5 PSEi change: -0.16%

High: 8,197.5 Best: MEG +3.79%

Low: 8,141.8 2nd best: GTCAP +2.86%

Close: 8,141.8 2nd worst: SM -2.04%

Val. traded (mn): 4,862.7 Worst: SMPH -2.30%

Tenor Change Yield Tenor Change Yield

3 months -0.0100 4.1230 5 years +0.0040 4.9530

6 months -0.0060 4.3620 7 years -0.0080 5.0030

1 year +0.0050 4.8150 10 years -0.0210 5.0190

2 years +0.0040 4.8540 20 years +0.0040 5.0900

3 years +0.0040 4.8760 30 years +0.0060 5.0900

4 years +0.0050 4.9130

Previous Close Previous Close

PHP/USD 51.190 51.130 EUR/USD 1.1272 1.1270

Tenor Change Yield Tenor Change Yield

3 months -0.0106 2.1298 5 years -0.0214 1.8709

6 months -0.0029 2.0692 10 years -0.0159 2.1219

2 years -0.0154 1.8471 30 years -0.0126 2.6467

Philippine peso

July 15, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities closed slightly lower despite the drag from the selldown of SMIC shares. Local fixed income yields fell on increased expectations of policy easing by

both the BSP and the US Fed. Lastly, the Philippine Peso continued to rally against the dollar as the Fed remains dovish.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities continued its ascent on Friday on the back of increased expectations of monetary policy easing from the US Fed last week. On the other

hand, asian equities moved lower on slower trade data from China. Meanwhile, US Treasury yields fell and the US Dollar weakened amid interest rate cut

bets.

 The Philippine Peso extended its rally against the dollar amid dovish cues from
the US Fed. The USDPHP pair closed at 51.130 (-0.12% DoD), and is expected
to continue its course if the Fed maintains its stance, pushing down the dollar.

 Local fixed income yields fell as investors priced in expectations of policy
easing both locally and in the US. On Friday, BSP Governor Diokno expressed
openness to cutting rates following the low June inflation print and Fed Chairman
Powell's dovish comments in his testimony last week. Yields fell 0.12 bps on
average, led by the long end of the curve.

 The local equities market closed at the day's low of 8,141.82 (-0.16% DoD) after
nearly reaching the 8,200 level. The intraday rally was buoyed by a return on net
foreign buying, but the market was dragged down by a strong sell-down at the
end and a 2% drop from SM Investments Corporation. Net foreign buying
amounted to $8.21 million.

 Globe Telecom, Inc. (PSE Ticker: GLO) tapped Israeli-based satelite firm Gilat
Satelite Networks Ltd. as a partner to provide wifi services in schools and
hospitals across the country. The partnership between the two companies
enables Globe to strengthen their connection in rural areas and provide wifi
services through a satellite.

 According to the Department of Trade and Industry (DTI), exports to the US
rose 15.83% in 2018 to $1.73 billion due to the inclusion of a number of travel
goods categories for export to the US starting July 2017. Philippine exporters are
maximizing the Generalized System of Preferences (GSP) arrangement with the
US. The top exports to the US were pneumatic radial tires for motor cars ($119
million) and telescopic sights ($96.17 million). 7,400
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 US Equities rallied to new highs as Chairman Powell's congressional testimony
bolstered expectations of a 25 bps rate cut by month-end. Despite the strong US
economy, it has not yet fully recovered from a "confidence shock" early this year
due to the trade war. The DJIA closed at 27,332.03 (+0.90% DoD) while the S&P
500 ended at 3013.77 (+0.46% DoD).

 Asian equities ended the week lower as China, the region's largest economy,
released trade reports of lower YoY exports and imports by 1.3% and 7.3%
respectively. The MSCI APxJ closed at 525.48 (-0.11% DoD).

 European equities traded flat last Friday despite strong Eurozone industrial
production data in May of +0.9% MoM. This is higher than expectations of +0.2%
rebound from -0.4% contraction in April. The MSCI Europe closed at 130.37
(+0.02% DoD).

 US Treasury Yields fell after rising from its lows as investors weighed US Fed's
policy rate path. On average, yields fell 1.31 bps, with the 10Y note closing at
2.1219% (-1.59 bps DoD).

 The US Dollar continued to weaken amid expectations on rate cuts. Meanwhile,
investors also await the Chinese GDP data. The DXY closed at 96.81(-0.25% DoD).


